
Socially Responsible Investing

What is socially responsible investment?
Socially responsible investment takes account of both financial returns and social / environmental costs and benefits.  
This allows investors to align their investments with their personal values.

Long term investment thinking
The essence of responsible investing is to change the time horizon for companies and investors from the short term to the long term. 
A company maximising short term profit may incur long term costs. For example, disregarding environmental damage may result in 
large future clean up costs or litigation. Exploiting cheap labour and providing poor working conditions may result in significant brand 
damage or operational downtime. Long term thinking leads to better financial and social outcomes. 

Returns: can you do good and do well?
There is a significant body of evidence globally covering responsible investment returns. The evidence suggests returns from investing 
responsibly can be the same as or better than broader markets.

How does it work?
The underlying investment principle is that “well behaved” companies perform better than “badly behaved” companies. A company 
behaving responsibly can enhance its brand, employee satisfaction (productivity) and customer loyalty. Strategies include:

Consideration Example
Global  

Responsibility Fund

Exclusions
Excluding companies that earn revenue from certain activities such as gambling and 
tobacco. This is often called “ethical investing”  or “negative screening”. ✓

Engagement
Engagement is not excluding companies but rather voting and lobbying as a shareholder 
to encourage change. ✓

Sustainable theme
Investing in ideas that make the planet a better place. This includes clean energy and water 
treatment.

ESG integration
Companies are reviewed on environmental, social and governance (ESG) factors and this is 
integrated into the investment decision process. ESG can include operational incidents at a 
company’s factories, product recalls and environmental impacts.

✓

Norms based
Here the investor is guided by international treaties for what is acceptable as an investment. 
For a NZ investor this approach would exclude, for example, investing in cluster munitions 
manufacturers (as NZ is a signatory to the UN Convention on Cluster Munitions).

✓

Controversy 
ratings

Companies are rated on their current level of controversy. For example, current 
environmental issues and product recalls. ✓



The Global Responsibility Fund

Key features of the Global Responsibility Fund 

Feature Description

Investment exposures
Target holdings in 250 global stocks. Environmental, social and governance considerations are a key part of 
the investment process.

Currency hedging Foreign currency exposures are at least partly hedged – typically between 50% and 100%.

Fees Base management fee plus all other costs is 0.93% (plus GST). No performance fees.

Liquidity Fund units are issued and redeemed daily. Periods for notice and payment apply.

Downside protection Yes – in certain circumstances the Fund can use cash or use other protection strategies.

Key service providers
PWC (auditor), Public Trust (Supervisor), MMC Limited (fund accounting and registry)  
and Sustainalytics (ESG scoring).

IMPORTANT DISCLAIMER – PLEASE READ
Before making a decision to invest you should consult an authorised financial advisor. 
This information sheet provides a general overview of key points of the Global Responsibility Fund. Full details are contained in  
the Product Disclosure Statement (available at www.path.co.nz). Pathfinder does not guarantee the performance of the  
Global Responsibility Fund or any return from an investment in the Fund. Past returns are not a reliable indicator of future results.  
Seek independent investment and tax advice before committing to any investment.

Pathfinder Asset Management Limited is the issuer of units in the Global Responsibility Fund.  
Call us on 0800 PATHFINDER (0800 728434) or visit www.path.co.nz

ESG investing = environmental + social + governance factors
Exclusions 

Exclude companies with (a) revenue 
from armaments, gambling, tobacco, 
thermal coal or pornography and 
(b) high levels of current operational 
“controversy”.

ESG scoring

Companies with high 
environmental, social 
and governance scores 
are prioritised.

Portfolio tilts

The base position is to 
equally weight stocks in the 
portfolio. However tilts by 
geography, sector or other 
factors can be applied.

Currency and portfolio 
protection

Implement currency 
hedging ratio and any 
portfolio protection 
strategies.


