
March 2019

Responsible Investment Leaders Diversified Fixed
Income Fund - Wholesale

*Fee information is accurate as at 30 June 2018,
figures are updated bi-annually. The Fund PDS
outlines the latest management costs and other
relevant components, as well as other fees and
costs that may apply to your investment. You can
review the PDS at www.ampcapital.com

Past performance is not a reliable indicator of future performance. Performance shown is for O Class and
the inception date is 19 Nov 2010. Performance is annualised for periods greater than one year. Total
returns are calculated using the net asset value per unit for the relevant month end. This price may differ
from the actual unit price for an investor buying or selling an investment. Actual unit prices will be confirmed
following any transaction by an investor. Returns quoted are before tax, after O Class fees and costs and
assume all distributions are reinvested.

Investment objective

To provide total returns (capital growth and income) above the Fund's
performance benchmark on a rolling 3 year basis.

FUND FACTS

APIR

Inception date

Fund Size

Buy/Sell spread*

Distribution
frequency

Minimum investment

Minimum suggested
time frame

19 November 2010

3 years

$10,000,000

+0.10%/-0.10%

Half Yearly

$187,969,016

N/A

How we manage your money

The Fund is managed using a combination of a stringent financial
assessment with a responsible investing focus and follows five key steps:
setting the investment objectives and considerations for the Fund,
identifying the manager universe, selecting the managers, determining
the optimal manager mix for the Fund, and monitoring and operational
governance.
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Performance as at 31 March 2019

%

Total Return - Gross
of Fees

1.94 3.94 5.97 3.96 4.92 5.795.25

Total Return - Net of
Fees

1.89 3.80 5.36 3.37 4.36 5.224.69

Income 0.00 0.00 2.57 4.48 4.83 5.684.55

Capital 1.89 3.80 2.79 -1.10 -0.47 -0.460.14

Objective 1.95 3.63 6.05 3.89 5.01 5.895.24

Excess return -0.06 0.16 -0.69 -0.52 -0.66 -0.67-0.56

What happened last period

· The Fund was up strongly in
the March quarter and
outperformed the benchmark
before fees

· Global government bond
yields fell early in the quarter
amid a change of tone from
the US Federal Reserve,
before rising towards the end
of the period, as fears of a
global slow-down gained
further traction

· Australian yields continue to
trade at a premium to those
available in Japan and
Europe, making Australian
sovereign fixed income and
corporate credit relatively
attractive from an
international and yield
perspective in the shorter to
medium term.

$10,000,000 invested since inception
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Fund performance (net of fees) Objective



The Fund was up strongly in the March quarter and
outperformed the benchmark before fees.
Within the Australian government bond segment of
the portfolio, AMP Capital, outperformed its
benchmark, with the smaller inflation-linked
component, managed by Ardea, also outperforming
its respective benchmark during the period. AMP
Capital's interest rate strategies were the main
driver of performance during the period, aided by
carry, whilst currency strategies were neutral
overall. Ardea's relative performance benefited from
an overweight to volatility strategies in Australia
during the period. Additional outperformance was
achieved by the portfolio's overweight to physical
bonds, which was hedged with an offsetting position
in government bond futures to neutralise the
increase in duration that would otherwise result
from an overweight to physical bonds.
AB, manager of our global credit, global
government bond and green bond segments,
produced a strong return and outperformed the
benchmark for the quarter. Towards the end of the
quarter, industry allocation helped the relative
return, thanks to small contributions from a range of
sectors. Going forward, AB are continuing to focus
on the intermediate part of the eurozone and US
curves, while maintaining an underweight to the
longer end of the curve (30 years or more).

Fund Performance

Market review

Global government bond yields fell in January amid
a rebound in risk assets. Led by the US, market
expectations pivoted to a pause in US Fed rate
hikes after the central bank signalled a more dovish
tone. Yields were largely rangebound in February,
with geopolitical influences such as improved
confidence of a positive resolution to the US-China
trade conflict appearing to outweigh largely poor
economic data releases and further economic
growth forecast downgrades by central banks.
March saw a significant bond market rally, with
fears of a global growth slowdown gaining further
traction as softer economic data releases on
balance were accompanied by a shift to a more
dovish tone from key central banks. Notably,
markets saw an inversion of the 3-month to 10-year
US Treasury yield curve late in the period, an event
which can sometimes be a signal for recession. The
US 10-year bond yield ended the quarter at 2.41%,
while the German 10-year bond yield and its
Japanese counterpart ended at -0.07% and -0.08%
respectively.
Early in the March quarter, Australian government
bonds largely mirrored their overseas counterparts
as risk assets rebounded, with the domestic rally
also reflecting growing concerns around house
prices and ongoing mixed economic data releases
including weak December quarter inflation.
Diverging from offshore moves, domestic bond
yields continued to fall in February, as markets
reacted to the Reserve Bank (RBA) changing its

reacted to the Reserve Bank (RBA) changing its
cash rate guidance to a neutral stance lowering its
economic growth and inflation forecasts. Bond
yields continued to fall in March on the back of
fears of slowing global economic growth and dovish
central banks. Furthermore, local bonds rallied
amid the release of largely soft domestic economic
data, including a disappointing December quarter
GDP reading. Similar to their US peers, Australian
bonds saw an inversion of the 3-month to 10-year
yield curve late in the period. The Commonwealth
Government 2-year bond yield ended the quarter at
1.46%, while the 10-year bond yield ended at
1.78%.

Outlook
Very low, though rising, sovereign bond yields point
to low medium-term returns. The abatement of
deflationary pressures, the gradual reduction in
spare capacity and a shift in policy focus from
monetary to fiscal stimulus, primarily in the US,
indicate yields are likely to steadily trend higher,
although the pace of change is likely to moderate in
the shorter-term. Emerging market economies
continue to experience some outflows.
Australian yields continue to trade at a premium to
those available in Japan and Europe, making
Australian sovereign fixed income and corporate
credit relatively attractive from an international and
yield perspective in the shorter to medium term.
The Reserve Bank of Australia is becoming more
accommodative in its communications, and a weak
economic backdrop is increasing the probability of a
rate decrease in the short term. A weak housing
market and high household debt levels continue to
be an area for concern, although currently there is
little evidence of significant non-performing loans.

The Responsible Investment Leaders
Range has been certified by RIAA
according to the strict disclosure practices
required under the Responsive
Investment Certification Program.

The Certification Symbol signifies that an investment product or
services takes environmental, social, ethical or governance
conservations into account along with financials returns. See
www.responsibleinvestment.org for details1.

1. The Responsible Investment Certification Program does not
constitute financial product advice. Neither the Certification
Symbol nor RIAA recommends to any person that any financial
product is a suitable investment or that returns are guaranteed.
Appropriate professional advice should be sought prior to
making an investment decision. RIAA does not hold an
Australian Financial Services Licence.



Portfolio Manager

Lydia Serafim

Lydia has been the Senior Portfolio Manager within
the Market Solutions team in the Multi-Asset Group
(MAG) since 2008, leading the team responsible for
Fixed Income and Alternative investments. Lydia
moved from the Fixed Income team, where she was
Investment Specialist. Prior to joining AMP Capital,
Lydia held a number of positions at GIO Asset
Management, including Fixed Interest Investment
Analyst and Money Market Dealer.

AMP Capital Funds Management Limited (ABN 15 159 557 721, AFSL 426455) is the responsible entity (Responsible Entity) of the Responsible Investment
Leaders Diversified Fixed Income Fund - Wholesale (Fund) and the issuer of the units in the Fund. To invest in the Fund, investors will need to obtain the current
Product Disclosure Statement (PDS) from AMP Capital Investors Limited (ABN 59 001 777 591, AFSL 232 497) (AMP Capital). The PDS contains important
information about investing in the Fund and it is important that investors read the PDS before making an investment decision about the Fund. Neither AMP
Capital, the Responsible Entity, nor any other company in the AMP Group guarantees the repayment of capital or the performance of any product or any particular
rate of return referred to in this document. While every care has been taken in the preparation of this document, AMP Capital makes no representation or warranty
as to the accuracy or completeness of any statement in it including without limitation, any forecasts. This document has been prepared for the purpose of
providing general information, without taking account of any particular investor's objectives, financial situation or needs. Investors should consider the
appropriateness of the information in this document, and seek professional advice, having regard to their objectives, financial situation and needs. This document
should not be reproduced in whole or in part without the express written consent of AMP Capital.

For information about the Fund including fees, features, benefits and risks talk to your financial advisor today or
read the product disclosure statement (PDS) which can be found on:

Further information

You can also call us on 1800 658 404
www.ampcapital.com/responsible-investment-leaders-diversified-fixed-income-fund

https://www.ampcapital.com/responsible-investment-leaders-diversified-fixed-income-fund

